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Your Top Money Matters 
  
Create a Budget 
Know exactly what your fixed costs are and how much “fun money” you have.  People who have money problems rarely have a 
budget.  Before buying a house, car, starting a family or anything else—prepare a budget. 
  
When Do I Want To Start A Family? 
Kids are expensive. And the window to have them isn’t as long as you might think it is.  Get clear on how important this is for you so 
you can make having a family your priority if you want one 
  
Financially, have a grasp on your pre child budget.  Full time daycare in Seattle will cast $1000-$1700 per month.  Diapers alone for the 
first two years will cost $50-$100 per month plus added medical costs, food, clothing, toys, bedding, etc… will easily add $100-$300 
per month. 
  
At What Cost Will My Lifestyle Come? 
There’s living a life of quality, and there’s living a life of materialism.  Know the difference so you aren’t mortgaging your future for 
today’s bright shiny objects. 
  
Learn how to say “No.”  Don’t be so quick to follow a senior partner’s lead in buying a round of drinks for the office happy hour.  If you 
have $400 per month in “fun money” a $200 bar tab may be way too much to spend.  Preparing meals at home vs. eating out will save 
between $200 and $400 per month.  Drive a used car or position yourself to use public transportation.  A car payment, gas and 
insurance will easily add $500 per month to your expenses. 
  
Where Will I Live and In What? 
Knowing where you want to live will allow you to enjoy your life outside of work, but also knowing if you will rent or buy leads to a huge 
financial impact one way or another for the remainder of your life. 
  
Rent if you are unsure of your future living situation.  Try to buy if you know you’ll stay put.  The Puget Sound area is very expensive for 
housing.  Take in a roommate if necessary.  A good rule of thumb is to have no more than 30% of your gross income in debt 
payments.  This is an unrealistic target if you have a large amount of student debt, but still something to shoot for once you get it paid 
down. 
   
Save As Much As Early And As Often As You Can. 
That’s it. And no, there are no exceptions where this would not apply.   
  
Your start towards financial success starts with an emergency fund consisting of 3-6 months’ worth of expenses.  After you have that 
you can start allocating money towards accelerating student debt payments.  
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Pay Off Your Student Loans As Soon As You Can 
You still need to live, and you still need to start saving for retirement.  But until you pay your loans off your other goals can’t really be 
tackled.   
  
Look into debt consolidation to see if it makes sense.  Make sure you stay current on your loans though.  Your credit score will take a 
hit if you don’t and that will impact your ability to finance a car or house in the future. 
  
Contribute to your company retirement plan 
If your employer offers a match you need to contribute enough to get their maximum matching funds.  This is free money which will 
positively impact you down the road.  Once your student loans are paid off, emergency fund is in place, and you have no credit card 
debt you need to maximize contributions to these plans.  You will need to make up for years you were not making large contributions to 
retirement. 
  
Remember, the average annual loan payment is around $12,600 per year on Law School debt (assumes 6% interest, 10 year 
repayment, $93,000 in debt).  If this money was allocated to retirement savings you would have an additional $757,000 in retirement 
savings by age 60. (assumes 6% annual rate of return, graduate at age 24 and make 10 years’ worth of payments on loan until age 34) 
 


